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Notes to the interim financial report 
 
1. Basis of preparation  

The Interim Financial Report is unaudited and has been prepared in compliance 
with MASB 26, Interim Financial Reporting. 
 
The interim financial report should be read in conjunction with the audited 
financial statements of the Group for the financial year ended 31 December 2004. 
The accounting policies and methods of computation adopted by the Group in this 
interim financial report are consistent with those adopted in the financial 
statements for the financial year ended 31 December 2004. 

 
 
2. Auditors’ report 

The auditors’ report of the audited financial statements for the financial year 
ended 31 December 2004 was not subject to any qualification. 

 
 
3. Seasonal or cyclical of operations 

The business of the Group was not affected by any significant seasonal or cyclical 
factors. 

 
 
4. Extraordinary and exceptional items 

There were no other extraordinary and exceptional items during the financial 
quarter under review and financial year to date. 

 
 
5. Changes in estimates  

There were no material changes in estimates during the financial quarter under 
review and financial year to date. 

 
 
6. Debt and equity securities          

There was no issuance and repayment of debt and equity securities, share buy- 
backs, share cancellations, shares held as treasury shares and resale of treasury 
shares for the current financial year to date. 
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7. Dividend     

On 30 June 2005, the Company paid a final dividend of 3% less 28% tax, 
amounting to RM1,381,321 for the financial year ended 31 December 2004. 
 
The Board of Directors does not propose to pay any interim dividend for the 
financial period ended 30 June 2005. 
 
 

8. Segmental information 
Segmental information is presented in respect of the Group’s business segment. 
 

 The Group comprises the following main business segments: 
Manufacturing & trading Manufacture and marketing of aluminium and other related 

products. 
Property Development Development of industrial parks, building and contracting 

of construction work. 
Recycling Recycling of waste and provision of common waste water 

treatment. 
RM’000  Manufacturing  Property     

  & trading  Development Recycling  Elimination  Total  
 Revenue from       
 external customers  192,426 11,162 1,876 - 205,464 
 Inter-segment       
 Revenue     73,817 - - (73,817) - 
 Total revenue      266,243 11,162 1,876 (73,817) 205,464 

 Segment result  4,170 23 (69) 5,154      9,278 
Share of associate’s profit          1,069 
Net financing cost     (4,957) 
Tax expense        (1,108) 
 Minority interest         (457) 
 Net Profit for the year     3,825 
 Segment assets  516,071 29,510 12,104 (168,532)  389,153 
 Segment liabilities  334,037 21,180 10,364  (133,494)  232,087 
 Depreciation       8,313 
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Notes to the interim financial report 
 
9. Valuation of property, plant and equipment 
 There was no revaluation of property, plant and equipment brought forward from 

the previous audited financial statements, as the Group does not adopt a 
revaluation policy of its property, plant and equipment. 

 
 
10.      Material events subsequent to the balance sheet date 

There was no material event subsequent to the end of the period reported. 
 
 
11. Changes in the composition of the Group     

There were no significant changes in the composition of the Group since the last 
audited financial statements for the financial year ended 31 December 2004. 

 
 
12. Contingent liabilities 

There were no material changes in contingent liability as at the date of this 
quarterly report. 

 
 
 
Additional Information Required by Bursa Malaysia Securities Berhad’s Listing 
Requirements 
 
1. Review of performance 

The Group recorded a turnover and profit before taxation (“PBT”) of RM109.3 
million and RM2.3 million respectively for the current quarter ended 30 June 
2005. Compared with the corresponding quarter for the year 2004, turnover had 
increased by RM17.1 million or nineteen percent (19%) and PBT had maintained 
at the level. This is mainly due to the lower contribution from an associated  
company  and higher finance charges incurred for the period. 
 
 

2. Variation of results against preceding quarter 
For the current financial quarter, the Group recorded a decrease in PBT of 
approximately RM0.8 million or twenty six percent (26%) compared with the 
PBT of RM3.1 million reported for the quarter ended 31 March 2005. This is 
mainly due to the higher finance charges incurred for the period.  
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3. Current year’s prospects 

In view of the uncertainty in the recovery of the global economy, the Board is 
cautious about the business environment going forward. However, the Group is 
confident of achieving the satisfactory results in the current year.   
 
 

4. Profit forecast  
Not applicable as no profit forecast was published. 
 
 

5. Taxation 
Provision for taxation of associated company amounting to RM82,000 was 
included in the tax expense for the financial quarter ended 30 June 2005. 
 
There was no provision for deferred taxation for the financial period under 
review. 
 
The Group’s effective tax rate for the financial quarter under review is lower than 
the prima facie tax rate due to the utilisation of reinvestment allowance. 
 
 

6. Unquoted investments and properties 
There were no purchase and disposal of investments or properties during the 
financial quarter under review and financial year to date. 

 
 
7. Purchases or Disposals of Quoted Securities 

There were no purchases or disposals of any quoted securities during the financial 
quarter under review and financial year to date. 

 
 
8. Status of Corporate Proposals Announced 

On 12 April 2004, the corporate advisor, K & N Kenanga Bhd (“K&N”), on 
behalf of the Board of Directors announced that the Company proposed to 
implement the following:- 
 
a. a proposed bonus issue of up to 84,860,176 new ordinary shares of 

RM1.00 each in Press Metal Berhad (‘PMetal or the Company’) to be 
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credited as fully paid up to the shareholders of the Company on the basis 
of one new share for every one existing share held; and 

b. proposed renounceable rights issue of up to 42,430,088 new shares in 
PMetal together with up to 42,430,088 free detachable warrants at an 
indicative issue price of RM1.00 per rights share on the basis of one rights 
share together with one rights warrant for every four existing shares held 
after the proposed bonus issue. 

 (“Original Proposals”) 
 

On 28 July 2004, K&N on behalf of the Company, announced that the Company 
is proposing a share split exercise whereby every one (1) existing ordinary share 
of RM1.00 in the Company will be sub-divided into two (2) new shares of 
RM0.50 each in the Company (“Proposed Share Split”). To facilitate the 
Proposed Share Split, the Company is proposing amendments to its Memorandum 
of Association. 
 
In the same announcement, K&N further announced that, the Board of Directors 
of the Company, after taking into account current market conditions, has revised 
the Original Proposals. The Company will implement its revised proposed bonus 
issue and its revised proposed rights issue (“Revised Proposals”) only after the 
completion of the Proposed Share Split. Accordingly, the new shares pursuant to 
the Revised Proposals will have a par value of RM0.50 each. 
 
The Revised Proposals will involve the following:- 
 
• A proposed bonus issue of up to 86,101,488 new ordinary shares of 

RM0.50 each in the Company to be credited as fully paid-up to the 
shareholders of the Company on the basis of one (1) new share for every 
two (2) existing shares held on an entitlement date to be announced; and 

• A proposed renounceable two-call rights issue of up to 172,202,975 new 
ordinary shares together with up to 86,101,488 free detachable warrants at 
an indicative issue price of RM0.50 per rights issue on the basis of two (2) 
rights shares together with one (1) rights warrant for every three (3) 
existing shares held after the proposed bonus issue. The first call for the 
rights shares of RM0.25 is payable in cash on application whereas the 
second call of RM0.25 will be capitalized from the Company’s Retained 
Profits. (“ Proposed Two-Call Rights Issue With Warrants”) 
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The proposals are conditional upon approvals being obtained from the following:- 
 

(i) the Securities Commission (“SC”) for the proposed Rights Issue with 
Warrants; 

(ii) the shareholders of the Company at an Extraordinary General Meeting 
to be convened; 

(iii) the Bursa Malaysia Securities Berhad for the listing of and quotation 
for the Bonus Shares, Rights Shares, Rights Warrants and the shares to 
be issued pursuant to the exercise of the Rights Warrants; and 

(iv) any other relevant authorities. 
 
On 11 October 2004, K&N on behalf of the Company, submitted the following 
proposals to the SC for approval: 
 

• Proposed Share Split; and 
• Proposed Two-Call Rights Issue With Warrants. 

 
On 17 November 2004, the above-mentioned corporate proposals were approved 
by SC. 
 
On 19 April 2005, the above-mentioned proposals were approved by the 
shareholders of the Company at the Extraordinary General Meeting. 
 
On 19 May 2005, the Company announced the followings :- 

• the entitlement date for the Share Split was on 17 June 2005 and;  
• the adjustments to the exercise price and number of outstanding Warrants 

1995/2005 pursuant to the Share Split was on 17 June 2005.  
 
On 28 July 2005, the Company announced that the book closure date for the 
Bonus and Rights Issue was on 23 August 2005. 
 
On 24 August 2005, the Company announced that the subscription price of 
outstanding warrants 1995/2005 will be adjusted and additional warrants will be 
allotted to entitled warrant holders in accordance with the Deed Poll. 
 
On 26 August 2005, SC had approved the Abridged Prospectus. 
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9. Group borrowing and debt securities as at 30 June 2005 
  

   Secured  Unsecured  Total 
   (RM'000)  (RM'000)  (RM '000) 
        
Short term    1,590  174,612  176,202 
Long term   1,855       826         2,681    
Total   3,445   175,438  178,883 
        

 
 
10. Financial Instruments with off Balance Sheet Risk  

There were no financial instruments with off balance sheet risk as at the date of 
this quarterly report. 

 
 
11. Material Litigation 

There are no material litigation pending as at the date of this quarterly report 
except for certain customers of PMB Development Sdn Bhd (“PMBD”), a 
subsidiary of the Company, have filed legal suits in the year 1998 to recover 
approximately RM609,790 from PMBD for breach of a term in the sales and 
purchase agreements. Based on legal opinion obtained, the Directors believe that 
PMBD has a good defence and accordingly, no provision for loss has been made 
in the financial statements. 
 
 

12. Earnings Per Ordinary Share 
The calculation of basic earnings per share is based on the net profit for the 
quarter ended 30 June 2005 of RM1,884,000 (2004 – RM1,841,000) and the 
weighted average number of ordinary shares outstanding during the period ended 
30 June 2005 of 63,971,555 (2004 – 63,370,555) 
 

On behalf of the Board 
 
 
 
Dato’ Koon Poh Keong 
Group Chief Executive Officer 
30 August 2005 


